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_ is trying to gain passage-of maiorta»
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_curities transactions-when he: managad
*an electronics business in the-1970’s.

.to William I, Casey, Director of Central -
-Jnteiligence, who had chosen himrfor the
post. The letter said that the allegations
_had become **a burden which I fio longer

family. . - rmaa,
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?DP 8 } A F C ReaganD@tribedas‘Saddened" g;
ofﬁcxally. the White House said that | ¢/]
Mr. Reagan was ‘‘saddened’ by. ke
“ events that led.to Mr. Hugel® srrwigna- co
tion. Officials, however, .emphasized | nd
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REPLACEMENT» IS SELECTED
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that Mr. Hugel had not been mmmated

or screened by the White Howe. Pri- |-

vately, one senior aide to Mr. Reagan

said that James A. Baker 3d, the Whits | .
House chief of statf, had told Mr. Casey :
that Mr. Hugel “ought to move on for

the good of the President.”

The - accusations against Mr.. Hm;el.
were. made by Thomas R. McNell'and |
‘his brother, Samuel F. McNell, two for- |-

mer business associates who rana small

.brokerage agency called McNeilSecuri-{ -
‘ties Corporation in the early-1970°s: Toi.

support"thelnallegauons, .the McNells

providedThe Washington Post with tape}
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p‘O' telep 8- rsations tI"On.llb gl LUy, -
AR G T they hdd with Mr. Hugel. The- Post pub- i+ "
ByP}!ll:lP'rAUBMAN‘ : »BfokersAdmltWrongdomg»
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“AaHINGTON,.July ‘T4 < Max ! C. .
Hugel, chief of clandestine cperationsat
.the Central -Intelligence -Agency,:re-

signed today-in the wake of allegaﬂons .

that he participated'in fraudulent se--

Calling the allegations, made by two
former business associates, *‘unfound-
ed, unproven and untrue,”” Mr. Hugel
submitted a letter of resignation today

pelieveis fair to impose’” on the Raagan
Admuﬁstration, -the agency and

Mr. Casey immediate!y narmed J‘ohn
H.'Stein, a career C.I:A. employee,‘t0-
succeed Mr. Hugel in the sensitive post
of Deputy Dlrecwr Ior Operadons. i

The auegationsand uze-suddm-raigf
nation presented. the. Administration
with an unwelcotnecon en it

cutlegislation and avoid publicairing of
internal foreign policy disagresmiénts.
"The immediate effect eppeared to' in~—
clude a slight cmmng inthe relationship |
between the -White . Honse and ; Mr.
Casey, who mznaged Preaiderit. ‘Rea~!

gan’s election campaign* last year and:
has been a close adviserto the»?xui-f

-the intelligence community, where "Mr.

‘matters. In addition, unlike his prede-

lished a part:al transcnpt ot the ta
today. - “

. The .‘resignation ‘was generally
greeted with relief in Congress;and.in

Hugel’s appointment to the largest di-

rectorate in the C.I.A. had been widely] ..

opposed on the grounds that he-lacked
sufficient ~ experience in mtemgence

cessors, Mr. Hugel did not come from
the Ivy Leaguestyle: “gentlemen"s
club”’ background. i, R
N %
§ Setback for Agency’s Head “H

. ‘The resignation isa “setback for Mr.
Casey’s efforts to reduce the visibility of
the C.1.A. and restore tranquility within

the agency, after a decade of. upheaval :
and public scrutiny. Two weeksagoinaj; -

memo to agencyemployees, Mr. ‘Casey.
wrote that "the‘difﬂculua ‘of the past
decade arebehind us.”’

Moreover, the ificident raxsed serious
questions about the effectiveness of the
intelligence- agency’s: security- -investi-
gations of prospective employees. Stan-
ley: Sporkin; the C.1.A.’s general coun-
sel: said that the investigation: of Mr:
Hugel had: ‘been “thorough and com-

plete, ”butheacknowledgedthatnomnt v

of any, irregular.or questicnable- busi-{
ness practxr'w by Mr. Hu,,el had been
unearthed, > {6 £37 5 7 IS OWHLD

Senator Daniel . Patnck Moymhan
Democrat of. New York, ranking mi-
nority member of the. Senate,.lntelh—
gence Committee, said: today that the
C.1’A. “must ask itself how it failed to
leam’’ information relatmg to e accu-
sations agamst Mr. Hugel -

\.l

, ‘At the time, Mr. Hugel was pmxdent
: ofrthe -Brother. International. Corpora-
" tion, asmanufacturer-of sewing ma-
- chines; typewriters and computer corm-
ponents, and was: negotiating 2. ma;or
business deal with Centronics. °
The McNells, who admow’edge their
_participation in improper § stock transac-
tions, said that the information provided
" by Mr. Hugel gave them an advantage
in ‘ouymg and selling stock inthe coxnpa-
_npies;

improperly funneled money to McNeu
Securities by making person2! lcans to
Samuel McNell and thar. he had ¢ -
nated the phased purchase et W,
shares of his company’s stock to create
the appearance of market demand.

_?host Mx. Hu is quoted: as providin
omas McNe with financial informa-

tion about- Brother International and
" Centronics on Dec. 5, 1974, several
months before it was made public.i
Thomas McNell told The Post in an in-
| terview, .*‘I knew everything that was
( |-going on inside of both companies, and I
, was banging the neh out:of ft for my
| ¢ clients.” .. . : 1 :
oy Hugel Denla"]iolaﬂons
i . Inhis letter ot r&signatmn and in pub-
Iic statements -Mr.. Hugel;has denied
; any ' wrongdoing. .In"-a; . statement
released last night, he said, “'nxe factof
the matter — and this is mcontmyert-
ible—is that I have never made a penny
of unlawful profit or done anything else
to bring discredit upon my company,
my- family,* myself or . the Umted
States.”” ..

They also charged that Mr. Hugel had .

' In. the- transcnpt publisked by The

det. . il Ak g i ‘*“"”‘f? WhiteHouseoﬁxcxalssaxdtheydldnot .~ According to Mr. Sporkm }.he agen-

. And - turther’. eompuat!ng— matters 1 pojieve that - the. resignation,;of Mr. Lcy somceotSemmtytoundxme\ddencel

‘was the disclosure today that Mr. Casey of improper business practices in its in-

| was found by a.Federal court to have vestigation of Mr. Hugel. i 2z 24"

" participated in an investment offering"

in 1968 tor;a,tarm!ns:eompaw that.

made ‘misrepreséntations to'lnmtor;‘, : -

" Mr. Casey is appealing that decision,. ]
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